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2. Balance of Payments

Balance of Payments is a statistical statement designed to provide a systematic record of country’s
economic transactions between residents of UAE with the rest of the world. The statistical statement
reports, with the appropriate breakdown, international transactions during the period under review. To
assist CBUAE in the compilation of the Balance of Payment (BOP), information on the transactions of all
types of inward as well as outward flows of funds between residents and nonresidents routed through
banks are to be reported.

The objective of the balance of payments is to show the main items affecting monetary conditions and
exchange markets. With the terms international transaction it is meant any transaction that creates or
redeems, in full or in part, claims or debts, or any transaction that implies the transfer of a right over an
object between residents and nonresidents.

For compilation of BOP statement, the purpose of transaction is a key attribute, banks and exchange
houses may take necessary efforts to request information from their customers whether it is individual or
company regarding the exact nature of the foreign exchange transactions. Accordingly report the same in
BOP.

In general transactions,
Within the scope are:
e transactions between resident and nonresident
e cross border transactions
e domestic transactions between a resident and a nonresident

Out of scope are:
e transactions between resident and resident
e transactions between nonresident and nonresident
e domestic (within UAE) transaction between residents
s transactions in the Vostro/Loro/Financial institutions (UAE bank is AED correspondent for
overseas bank) accounts

2.1 Resident and Nonresidents

Residents are those individuals and institutions (governmental and non-governmental) that comprise the
domestic economy of the country. Free zones should be treated as residents.

2.1.1 Residents:

e All UAE nationals living in the UAE on permanent basis.

e Foreigners who come to the UAE for work and hold UAE residence visa.

e Citizens who are on diplomatic and consular missions abroad or studying or undergoing medical
treatment or touring abroad.
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e Federal and Emirate governments and their agencies (UAE embassies, consulates, educational
bureaus, trade centers, etc.) operating abroad.

e All UAE based businesses and industrial enterprises, corporations, financial institutions (including
banks) and non-profit organizations.

e Branches and subsidiaries of foreign institutions located in the UAE.

e Agencies of foreign businesses and their industrial enterprises in the UAE.

e Staff of international agencies such as UN, their affiliates, etc.

2.1.2 Non Residents:
e Embassies, diplomatic and consular staff of foreign governments residing in the UAE.
e All foreign governmental agencies/ institutions (including UN offices) and their staff located in the
UAE.
Branches and subsidiaries abroad of resident institutions.
e Offices of international agencies such as UN, their affiliates, etc
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